Federal Aid Updates



The FAFSA 2024-25 Is Changing

Why is it changing?

= Consolidated Appropriations Act, 2021:
= The Future Act
= The FAFSA Simplification Act

= Consolidated Appropriations Act, 2022:
= The FAFSA Simplification Technical
Corrections Act



https://www.congress.gov/bill/116th-congress/house-bill/5363
https://studentaid.gov/help-center/answers/article/fafsa-simplification-act
https://www.congress.gov/bill/117th-congress/senate-bill/1440
https://www.congress.gov/bill/117th-congress/senate-bill/1440
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Congress passed the FUTURE Act

and FAFSA® Simplification Act,
making it easier to apply for

federal student aid ensuring
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for everyone.

Full implementation is
right around the corner.
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To Whom Is This Important?

= Students, Parents and Spouses
= Secondary Counselors and Community Partners

= Post-secondary Staff in Admissions, Federal Aid,
Scholarships, Development, etc.

= Scholarship Organizations
= Software for Higher-Education Companies
= State Agencies



Federal Student Aid
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FAFSA® Simplification Implementation Timeline
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Award Year 2021-2022

Award Year 2022-2023
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+ Carry over of responses to
homeless & unaccompanied youth
questions

+ Changes to Cost of Attendance

* [Expansion of professional
judgment

« Adjustments for applicants who
cannot provide parental info

« Expanded acceptable
documentation for
unaccompanied/homeless youth
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Expanded accessibility of FAFSA forms
to 11 most common languages

Calculation of Student Aid Index (SAl)
replaces Expected Family Contribution
(EFC)

Changes to Pell Grant ehgibility formula
Changes to verification selection
criteria

Direct Data Exchange to import
Federal Tax Information (FT1) for
FAFSA, IDR and TPD forms

Re-engineered FAFSA processing
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Award Year 2024-2025




Federal Aid Accessibility

BE  An official website of the United States government. Help Center Submit a Comgplaint English | Espafiol

Fe de_r_al Stu dent Ald FAFSA™ Form ~ Loans and Grants - Loan Repayment ~ Loan Forgiveness ~ /

FAFSA 2024-25 will be available in additional 11 languages:

= English = Viethamese = Russian
= Spanish * French = German
= Chinese = Arabic = Haitian

= Tagalog = Korean = Hindi



2024-25 FAFSA: Why Simplification?

= Families with the lowest income have the fewest
guestions to answer

= Roles-based completion
= Multi-factor authentication

= Consent to transfer tax data
= Direct Data Exchange (DDX)



Contributors Within the
2024-25 FAFSA
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Other Changes - 2024-25 FAFSA
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Student Aid Index (SAl)
REPLACING

Expected Family Contribution (EFC)
= SAl expands Pell grant eligibility: family
size & federal poverty level.

= SAl can get up to negative $1500
showing highest need students.

= Relies on Direct Data Exchange (DDX).
= More accurately target need-based aid.



https://www.federalregister.gov/documents/2022/01/21/2022-01166/annual-update-of-the-hhs-poverty-guidelines

FEDERAL METHODOLOGY STUDENT AID ELIGIBILITY DETERMINATION
EFFECTIVE 2024-25 FAFSA

This tool is intended to help FAAs visualize how eligibility for Pell grants and other aid will be
determined under the provisions of the 2021 Consclidated Appropriations Act. This is not a

https://www.nasfaa.org/fafsa_simplification
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Pell & other aid types
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= AGI = 360K and no schedules OR

= AGI < $60K and only Schedule C
filed with gain/less < S10K OR

= MTB* recipient?

* Cligible Means-tested Banefit (MTE) rama:

SSI; SNAP; TANF; WIC; Medicaid, Housing assistance
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Maximum Pell:
Auto -1.500 SAI - Other aid
types based on SAl.
No Asset Questions on FAFSA.

Maximum Pell:
Auto 0 5Al - Other aid types
based on SAIl. No asset
guestions on FAFSA.

Maximum Pell:
Other aid types based
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Pell Amount Stays at
Calculated Amount

Single parent household with
AGI = 325% of poverty?

Dependent
Student

Two parent household with
AGI| <= 275% of poverty?

Single parent household with
AG| < 400% of poverty?

Minimum Pell:
COther aid types based
on SAL

Two parent household with
AG| <= 350% of poverty?

Independent
Student

Mot a parent with
AGI = 275% of poverty?

pes based
1.

on SAL




Starting
FAFSA
2024-25,
Pell paid
per
Credit.

Credit Hours Enrollment Category Enroliment Intensity
(oid) (New)

12 (or more) Full-Time 100%

11

[y
o

= S ¥E S - R ' B« ) IO Y B = B =

Three-Quarter Time 92%

83%
75%
Half-Time 67%
58%
50%
Less-than-Half-Time 42%
33%
25%
17%
8%

Reflective of a Standard Term Program



Additional Operational Changes

= Cost of Attendance (COA) revised components.
= Consumer Information new requirements.

= New categories for Professional Judgement
Appeal processes.

= New documentation required for Verification
and Appeals.



https://www.usu.edu/financial-support/coa
https://www.usu.edu/financial-support/consumerinfo
https://www.usu.edu/financial-support/appeals

Additional Operational Changes

= FAFSA 2024-25 will start December 2023, and close
on June 30t 2025.

= USHE planning for FAFSA Nights, coordination with
Federal Student Aid (FSA), high schools, and higher
education institutions.

= FSA & USU Qutreach.
= FSA reaching out to students with step-by-step
FAFSA completion before it opens.






Thank You
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