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National Association of Student 
Financial Aid Administrators

FAFSA Update: 
2022-23 

October 13, 2021
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Webinar Housekeeping – Welcome!

Audio is currently streaming

Meet your presenters

Submit your questions

Download the handouts

Print your certificate

Complete the survey 
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Thank you to our sponsor, 
Discover Student Loans 
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Introductions

• Lissa Powell
o Training Content & Presentation Specialist
o NASFAA

• Jackie Cottom
o Training Content Specialist
o NASFAA

• Susan Shogren
o Certification and Credentialing Manager
o NASFAA
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Agenda

• Application Process
• Enhancements and Changes for 2022-23
• Need Analysis Formula Adjustments
• Resources
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Poll Question

What brings you here today? 
(check all that apply)

 Prepare for application processing
 Train others in our office/at our school
 Help students and parents complete the

FAFSA
 Other
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Application Process
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Filing the FAFSA

FAFSA on the Web

myStudentAid Mobile App

Paper Application

FAA Access to CPS Online

FAFSA on the Phone
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FAFSA on the Web

Studentaid.gov
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FAFSA on the Web
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FAFSA on the Web Worksheet
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FAFSA on the Web
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FAFSA on the Web
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myStudentAid Mobile App

Reference: myStudentAid screenshots provided by U.S. Department of Education (ED)
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Poll

Have you downloaded the myStudentAid app to 
your device? 
 Yes
 No
 I’ve thought about it
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Paper Application
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FAA Access to CPS Online

Faaaccess.ed.gov
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FAA Access to CPS Online
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FAA Access to CPS Online

• Schools must retain
all records related to
transmission to the
CPS

• Demonstration
versions of FAA
Access to CPS Online
and FOTW are
available
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Poll

Is FAA Access used in your office to submit a 
FAFSA on a student’s behalf? 
 Often
 Rarely
 Not at all

FAFSA Update: 2022-23 Webinar 10/13/2021 10 © 2021 NASFAA 



NASFAA’s Webinar Series
FAFSA Update: 2022-23

Presented October 13, 2021

Slide 24 © 2021 NASFAA

FAFSA Data Blocks

All students Parents of  
Dependent Students

Student Information

School Selection

Dependency Status

Parent Information

Parent FinancialsStudent Financials

Sign & Submit Sign & Submit
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FSA ID
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FSA ID

• Student and parent
must each have FSA
ID
o Serves as legal

signature
• Parent without SSN

cannot obtain FSA ID
o Must print, sign, and

mail paper signature
page

• Mobile phone or email
address can be
associated with only
one FSA ID
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IRS Data Retrieval Tool

• Available October 1, 2021 (2022-23 FAFSA)
• Transfer 2020 tax data
• Transferred information remains masked

o Schools and state agencies can view data
o “Transferred from the IRS” on FOTW and SAR
o Student and parent tax values masked with “X” on

SAR and SAR Acknowledgement
o Masking removed if transferred data is changed
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IRS Data Retrieval Tool

• Certain tax filers cannot use the IRS DRT
o Did not indicate on FAFSA a tax return was

completed
o Marriage date is January 1, 2022, or later
o First three digits of the SSN are 666
o Filed a non-U.S. tax return
o Married and filed as head of household, or filed a

separate return
o Parents are unmarried and living together
o Neither married parent entered a valid SSN
o Non-married parent or both married parents

entered all zeroes for the SSN
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IRS Data Retrieval Tool

Source: https://studentaid.gov/sites/default/files/transfer-tax-info-to-fafsa.png
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What Happens After Filing? 

SSA

DHS

SSS*

NSLDSDoD

VA

DoJ
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What Happens After Filing? 

SSA

DHS

SSS*

NSLDSDoD

VA

DoJ
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What Happens After Filing? 

SSA

DHS

SSS*

NSLDSDoD

VA

DoJ
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What Happens After Filing? 

SSA

DHS

SSS*

NSLDSDoD

VA

DoJ
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What Happens After Filing? 

SSA

DHS

SSS*

NSLDSDoD

VA

DoJ
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What Happens After Filing? 

SSA

DHS

SSS*

NSLDSDoD

VA

DoJ
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What Happens After Filing? 

SSA

DHS

SSS*

NSLDSDoD

VA

DoJ
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What Happens After Filing? 

SSA

DHS

SSS*

NSLDSDoD

VA

DoJ
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What Happens After Filing?  

Student
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What Happens After Filing?

Student

CPS

Email 
Notification of 
SAR Processing

Paper SAR
Paper SAR 

Acknowledgment
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Viewing the Student Aid Report

• Once SAR has been generated, applicant
may select “View Student Aid Report”
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Viewing the Student Aid Report
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What Happens After Filing?

Student

CPS

Email 
Notification of 
SAR Processing

Paper SAR
Paper SAR 

Acknowledgment

FAA
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Enhancements and Changes for 
2022-23
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Federal Student Aid Estimator

• Replaces FAFSA4caster
• Estimates what a student may expect to receive

https://studentaid.gov/aid-estimator/
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FAFSA on the Web
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Aidan: Virtual Assistant

• Arial 28
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Aidan: Virtual Assistant

• Arial 28 • Added to
studentaid.gov and
myStudentAid
mobile app
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Aidan: Virtual Assistant
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Selection of Role
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Student Selective Service

• Used to determine if user needs to register with
SSS

• Does not affect applicant’s eligibility for aid

Reference: FOTW screenshots provided by U.S. Department of Education (ED)
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Search for High School

• New functionality allows applicant to enter full
name, city, and state of high school
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Parent Data

• New view to guide user to provide correct
parent’s information
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Parent Household Information

• Information for parent’s dependents
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Parent Household Information

• Household size is calculated based on previous
answers
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Student Simplified Path 
Determination

• Schedule 1 question updated to include all
exceptions to answering this question
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Section Summary

• To review completed section, use selection bar
at top
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FAFSA Summary

• Use hyperlinks to access specific question
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Sign and Submit

• Preparer option only displayed if that role was
chosen when logging into application

• If user in parent role, parent signature
presented first, then student
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Adding a School

• In correction entry, user may select “Update
List of Colleges” to add or remove schools
without signing the correction
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Paper FAFSA

• Questions 22 and 23 edited

Slide 61 © 2021 NASFAA

Need Analysis Formula Adjustments
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2022-23 EFC Calculations

• Federal Register, July 19, 2021
• Secretary must annually update four tables:

o Income Protection Allowance (IPA)
o Adjusted Net Worth of Business or Farm
o Education Savings and Asset Protection Allowance
o Assessment Schedules and Rates

• Updates based on Consumer Price Index
• No change to threshold for automatic zero EFC
• 2022-23 EFC Formula Guide, August 25, 2021
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Regular Formula

• Arial 28Formula A

Dependent 
student

Formula B

Independent 
student

No 
dependent(s) 
other than a 

spouse

Formula C

Independent 
student

With 
dependent(s) 
other than a 

spouse

OR
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Poll

Have you ever calculated a student’s expected 
family contribution (EFC) using a regular or 
simplified formula worksheet? 
 Yes
 No
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Income Protection Allowance

• IPA protects a portion of a family’s income
associated with basic living expenses
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Income Protection Allowance

2021-22 IPA
Example:  

Household size of 4 
2 in college

IPA = $26,570

2022-23 IPA
Example:  

Household size of 4 
2 in college

IPA = $26,830
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Adjusted Net Worth of 
Business/Farm

• Slight increase in the amount of asset’s value
taken into consideration in calculation

• More of the asset’s value is protected

2021-22 2022-23
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Education Savings and Asset 
Protection Allowance

• Allowance protects portion of assets in the
EFC calculation

• Three asset protection allowances:
o Parents of dependent students
o Independent students without dependents other

than a spouse
o Independent students with dependents other than a

spouse

• Amount protected in calculation decreased for
2022-23

Slide 70 © 2021 NASFAA

Education Savings and Asset 
Protection Allowance

2021-22

2022-23
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Assessment Schedules and Rates

• Amount of family resources that could be used
for educational expenses

• Adjusted available income (AAI) based on
income combined with contribution from
assets

Slide 72 © 2021 NASFAA

Adjusted Available Income

2021-22

2022-23
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Resources

Slide 74 © 2021 NASFAA

FAFSA Resources

• FAFSA for 2022-23 applicants
o FAFSA on the Web
o myStudentAid mobile app
o FAFSA in PDF
o FAFSA on the Web Worksheet (PDF)

• StudentAid.gov
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FAFSA Videos 

• Federal Student Aid
(studentaid.gov/resources)

Financial Aid Process
How to Create Your FSA ID
FAFSA Overview
How to Fill Out the FAFSA
FAFSA and FSA ID Tips for Parents
FAFSA: Determining Dependency Status
After the FAFSA: What Happens Next
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FAFSA Infographics

• Federal Student Aid (studentaid.gov/resources)
Financial Aid Process
Eligibility for Federal Student Aid
Types of Federal Student Aid
The FAFSA Process
FAFSA Dependency Status
Who’s My Parent When I Fill Out My FAFSA?
Simple Steps to Transfer Tax Information Into Your 
FAFSA® Form
After the FAFSA: What Happens Next
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FAFSA Resources 

• Financial aid administrators
o Federal Register Notice: Federal Need Analysis

Methodology
o ISIR Guide
o SAR Comment Codes and Text
o EFC Formula Guide
o FSA Handbook Application and Verification Guide
o FAFSA Preview Presentation
o Demo site (FOTW and FAA Access to CPS Online)
 fafsademo.test.ed.gov
 September 26, 2021
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FAFSA Resources

• System updates
o Summary of Changes for the Application

Processing System (August 31, 2021)
o Application Processing System Specifications for

Software Developers (July 19, 2021)
 CPS Test System User Guide
 EDExpress Packaging Technical Reference
 Application and ISIR Test Files and Comment Code Text

© 2021 NASFAA 37 FAFSA Update: 2022-23 Webinar 10/13/2021 



NASFAA’s Webinar Series
FAFSA Update: 2022-23

Presented October 13, 2021

Slide 79 © 2021 NASFAA

Training Opportunities

• FSA training and updates
o FSA Training Conference (virtual)
 https://fsaconferences.ed.gov/
 November 30 – December 3, 2021
 Follow @FSAConf and #FSATC2021

o FSAtraining.ed.gov
 Virtual and online workshops

• NASFAA
o Financial Aid Night Presentations (member benefit)
o Completing the FAFSA via Mobile App video
 https://www.youtube.com/watch?v=-OBzFyFooYE

o Fundamentals of Student Financial Aid NASFAA U
course
 January 11, 2022
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Submit Your Questions
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Download Your Certificate of 
Attendance
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Complete the Survey
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Tune In Next Time:

Verification and Challenging Issues:
2022-23 (Extended Version)

October 27, 2021
2:00 p.m. ET 

Making the Jump from Financial Aid 
to Enrollment Management

November 2, 2021
2:00 p.m. ET
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Certified Financial Aid 
Administrator® Program

2021-22 Testing Windows

September 15-29, 2021

October 27-November 10, 2021

December 1-15, 2021

January 5-26, 2022

Schedule your exam today 
and become a certified FAA!
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Coming Up Next:

Higher Education Loans Certificate – 10/19/21

Registration Now Open for 2021-22:

Professional Judgment – 11/8/21
Return of Title IV Funds – 1/10/22

Fundamentals of Student Financial Aid – 1/11/22
Verification 2022-23 – 2/14/22
Cash Management – 3/15/22
Student Eligibility – 4/11/22

Application Processing – 5/10/22
Fundamentals of Student Financial Aid – 7/5/22

Slide 85 © 2021 NASFAA

Slide 86 © 2021 NASFAA

studentaidrefdesk.org
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Thank you for
joining us!
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FAFSA Processing Resources for Financial Aid Administrators 

Federal Register Notice: Federal Need Analysis Methodology for the 2022-23 Award Year (July 19, 2021) 
https://fsapartners.ed.gov/knowledge-center/library/federal-registers/2021-07-19/federal-need-analysis-
methodology-award-year-ay-2022-23 

2022-23 Free Application for Federal Student Aid 
https://studentaid.gov/resources#fafsa 

2022-23 FAFSA on the Web Worksheet 
https://studentaid.gov/sites/default/files/2022-23-fafsa-worksheet.pdf 

2022-23 Application Processing System Specifications for Software Developers (July 2021 Draft) 
https://fsapartners.ed.gov/sites/default/files/2021-07/2223SWDevSpecs.pdf 

2022-23 EDE Technical Reference (June 16, 2021) 
https://fsapartners.ed.gov/sites/default/files/2021-06/2223EDETechRefFinal.pdf 

2022-23 CPS Test System User Guide (June 28, 2021) 
https://fsapartners.ed.gov/knowledge-center/topics/2022-2023-cps-test-system 

2022-23 ISIR Guide (July 12, 2021) 
https://fsapartners.ed.gov/sites/default/files/2021-07/2223ISIRGuide.pdf 

2022-23 SAR Comment Codes and Text (September 9, 2021) 
https://fsapartners.ed.gov/sites/default/files/2021-08/2223SARCommentCodesandText.pdf 

2022-23 EFC Formula Guide (August 25, 2021) 
https://fsapartners.ed.gov/sites/default/files/2021-08/2223EFCFormulaGuide.pdf 

2022-23 Summary of Changes for the Application Processing System (August 18, 2021) 
https://fsapartners.ed.gov/sites/default/files/2021-08/2223SumChangesAppProcessSysGuide.pdf 

Electronic Announcement, August 31, 2021: 2022-23 FAFSA Form on StudentAid.gov Preview Presentation 
https://fsapartners.ed.gov/sites/default/files/2021-08/202223fafsaformpreviewpresentation.pptx 

Electronic Announcement, August 31, 2021: 2022-23 FAFSA Mobile App Preview Presentation 
https://fsapartners.ed.gov/sites/default/files/2021-08/202223fafsamobilepreviewpresentation.pptx 

Electronic Announcement, 09/16/21: 2022-23 Application and ISIR Test Files and 2022-23 Comment Code 
Text 
https://fsapartners.ed.gov/knowledge-center/library/electronic-announcements/2021-09-16/2022-23-
application-and-isir-test-files-and-2022-23-comment-code-text 
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FAA Access to CPS Online and FAFSA on the Web demonstration website: 
http://fafsademo.test.ed.gov  

Username: eddemo 
Password: fafsatest 

Federal Student Aid infographics, videos, booklets, brochures, and graphics 
https://studentaid.gov/resources 

NASFAA Resources (member benefits) 

2022-23 Financial Aid Night Event Kit 
https://www.nasfaa.org/Financial_Aid_Night_Presentation 

FAFSA Application and Resources for Students and Parents 

FAFSA on the Web (2022-23 available as of October 1, 2021) 
https://studentaid.gov/h/apply-for-aid/fafsa 

myStudentAid mobile app (2022-23 available as of October 1, 2021) 
App Store (iOS)  
Google Play (Android) 

FAFSA FAQs 
https://studentaid.gov/apply-for-aid/fafsa/filling-out/help 

Federal Student Aid Estimator 
https://studentaid.gov/aid-estimator/ 

FSA Resources (videos, infographics, FAQs, and more) 
https://studentaid.gov/resources  

Federal Student Aid Information Center (alternative FAFSA filing and problem resolution) 
https://studentaidhelp.ed.gov/app/home/site/studentaid    

1-800-4-FED-AID (1-800-433-3243)
1-800-730-8913 (TTY for the deaf or hard of hearing)
E-mail: studentaid@ed.gov
Live online chat available

Create a New FSA ID 
https://studentaid.gov/fsa-id/sign-in/landing 

NASFAA Resources for Students and Parents 
https://www.nasfaa.org/students_parents 
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Changes to Federal Methodology  
and the Pell Grant Program, 2021+ 

Note: For changes made before 2021, please reference the Legislative Changes to Federal Methodology and the Pell Grant Program, 2006-
2021 chart. 

Effective 
Date1 Legislation HEA Citation Change Comment 

7/1/2021 Consolidated 
Appropriations 
Act, 2021 

401(b) Includes funds to establish the maximum Federal 
Pell Grant award for the 2021-22 Award Year at 
$5,435. With the mandatory increase based on the 
Consumer Price Index (CPI), the maximum award is 
$6,495. 

HEA section 401(b)(7)(C)(iii) provides 
for an automatic mandatory increase to 
the appropriated Federal Pell Grant 
maximum award for 2021-22 of $1,060, 
resulting in a 2021-22 maximum award 
of $6,495. 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

484(t)(3) Restores Pell Grant eligibility for incarcerated 
individuals enrolled in a Prison Education program. 

ED is authorized to early implement 
before July 1, 2023. If it does so, ED 
must specify on what date, under what 
conditions, and for which award years it 
will early implement in the Federal 
Register at least 60 days before 
implementation. 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

401(b)(1)(A) 
401(c)(2) 

Updates applicants who are eligible for the maximum 
Pell Grant award: 
• Independent student (and spouse, if applicable)

tax non-filers.
• Dependent children of nonfiling parent(s)
• Students under age 33 whose parent died serving

in the armed forces after Sept. 11, 2001 and are
otherwise eligible to receive a Pell Grant.

• Students under age 33 whose parent died in the
line of duty as a public safety officer and are
otherwise eligible to receive a Pell Grant.

• Independent students who are single parents and
whose student AGI is below 225% of the poverty
level.

• Dependent children of a single parent whose
parent AGI is below 225% of the poverty level.

The federal poverty level takes into 
account household size. 

The federal poverty level for the prior-
prior year is used, to correspond with 
the income years used on the FAFSA. 

1 While the Consolidated Appropriations Act, 2021 has an effective date of July 1, 2023, subsequent Department of Education guidance has delayed changes 
to Federal Methodology until July 1, 2024.  
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Effective 
Date1 Legislation HEA Citation Change Comment 

(continued) • Independent students who are not single parents
whose student AGI is below 175% of the poverty
level.

• Dependent students with parents who are not
single parents whose parent AGI is below 175% of
the poverty level.

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

473(b)&(c) • Applicants eligible for the maximum Pell Grant,
except those who receive the maximum Pell Grant
because they are the child of a parent who died
serving in the armed forces after Sept. 11, 2001 or
in the line of duty as a public safety officer would
have an automatic Student Aid Index (SAI) of $0,
unless their calculated SAI was a negative
number, in which case the negative number would
be used as the SAI.

• Tax non filers would have an SAI of -$1,500.

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

401(b)(1)(A)&(C) Minimum and maximum Pell Grant award amounts 
are based on the number of parents in the household, 
and family income as a percentage of the federal 
poverty level for the applicant’s household size. 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

401(b)(1)(B) Students who are not eligible for the maximum or 
minimum Pell awards are eligible for a Pell award in 
the amount of the maximum Pell award for the award 
year less the SAI, rounded to the nearest $5, not to 
fall below the minimum Pell award of 10% of the 
annual maximum award amount. 

In cases of negative SAI, the SAI will be 
treated as 0 for calculating the Pell 
award. 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

401(b)(1)(C) Allows those not eligible for maximum Pell or alternate 
Pell award amount calculation to receive the minimum 
Pell award amount if: 
• For a dependent applicant; their parent is single

and their AGI is less than 325% of the federal
poverty level.

• For a dependent applicant; their parents are
married and their AGI is less than 275% of the
federal poverty level.

• For an independent applicant; they are a single
parent and their AGI is less than 400% of the
federal poverty level.
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Effective 
Date1 Legislation HEA Citation Change Comment 

(continued) • For an independent applicant, they are married
and have dependents and their AGI is less than
350% of the federal poverty level.

• For an independent applicant, they do not have
dependents and their AGI is less than 275% of the
federal poverty level.

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

401(b)(2) Maintains the Pell minimum award at 10% of 
maximum but allows less-than-full-time students to 
receive a prorated award amount that is less than the 
minimum Pell award of 10% of the maximum award. 

Less-than-full time students could 
receive an award equal to the full-time 
award amount multiplied by their 
enrollment intensity as a percentage of 
full time, even if that award amount was 
less than the Pell award amount floor of 
10% of the maximum Pell award.  

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

401(h)(1) & (2) Allows for Pell appropriations that exceed the amount 
needed to make payments by less than 15% to be 
available for next award year.  

Allows for Pell appropriations that are in excess of 
15% of the amount needed to make payments for that 
award year, to remain available but payments may be 
made only for entitlements for that fiscal year. 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

475(c)(3) 
475(g)(2)(c) 
476(b)(1)(A)(iii) 
477(b)(3) 

Updates Income Protection Allowance (IPA) tables to 
account for only family size instead of both family size 
and number in college. 

IPAs for both dependent students and 
their parents as well as independent 
students are significantly increased. An 
automatic annual inflationary increase 
still remains. 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

480(b)(5) Adds back to total income any foreign income that 
was exempt from U.S. tax or for which a foreign tax 
credit was received. 

Previously such foreign income was not 
counted in the Federal Methodology. 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

475(c)(1) 
476(b)(1) 
477(b)(1) 

Removes the state and other tax income allowance. 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

480(f)(1) Removes the family farm and small business asset 
exclusions. 

Families would have to report the net 
value of any business or farm they own 
if they did not qualify for the simplified 
formula that excludes assets from 
consideration. 

©
 2021 N

ASFAA 
47 

FAFSA U
pdate: 2022-23 W

ebinar 10/13/2021 



Effective 
Date1 Legislation HEA Citation Change Comment 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

480(f)(1) Updates the definition of assets to include child 
support received.  

If applicable, child support received is 
only reported by those applicants who 
do not qualify for the simplified formula. 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

480(b)(1) Updates the definition of untaxed income to only 
include items that are delineated on the federal tax 
return which are: 
• Deductions and payments to self-employed SEP,

SIMPLE, Keogh and other qualified individual
retirement accounts excluded from income for
Federal tax purposes.

• Tax-exempt interest income.
• Untaxed portion of individual retirement account

distributions.
• Untaxed portions of pensions.
• Foreign income of permanent residents of the U.S.

or U.S. citizens exempt from Federal taxation or
foreign income for which a foreign tax credit is
received.

The follow item is not included in the 
definition of untaxed income and 
benefits: 
• Payments made to tax-deferred

pension and retirement plans, which
were paid directly or withheld from
earnings, that are not delineated on
the Federal tax return.

• Housing, food and other living
allowances paid to members of the
military, clergy and others

• Veterans non-education benefits.
• Other untaxed income, such as

worker’s compensation, disability
benefits, untaxed foreign income.

• Money received or paid on the parent
or student’s behalf.

Child support was removed from this 
definition and is now considered under 
assets.  

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

480(e) Updates the definition of excludable income to mean: 
• An amount equal to the education credits received

(American Opportunity Tax Credits; Lifetime
Learning Credit).

• If reported, college and grant scholarship aid
included in the gross income on the tax return;
includes amounts received through fellowship or
assistantships, and any national service
educational award, or post-service benefit.

• Income earned from work-study programs.

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

Removes the number of household members enrolled 
in college from the FM calculation. 

The FAFSA will retain the question 
asking about household members 
enrolled in colleges, for optional use by 
states and institutions for state and/or 
institutional aid.  
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Effective 
Date1 Legislation HEA Citation Change Comment 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

475(f)(2) For applicants with divorced or separated parents, 
which parent’s information is required is determined 
based on which parent provided the greater portion of 
the student’s financial support during the previous 12 
months.  

Divorced and separated parents would 
continue to have only one parent’s 
information on the FAFSA, but which 
parent’s information is required would be 
determined based on which parent 
provided the greater portion of the 
student’s financial support.  

Currently the deciding factor is based on 
which parent the student lived with more 
during the previous 12 months, or if the 
student lived with both parents equally, 
the student would instead include 
whichever parent provided more 
financial support in the previous 12 
months or during the most recent year 
that support was provided. 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

480(k) Updates definition of family size to be based on IRS 
rules on dependents,2 for the prior-prior year. 

Currently the definition of a dependent is: 
• A dependent of the parent is defined

as the student, dependent children of
the student’s parents, including those
children who are deemed to be
dependent students when applying
for aid and other persons who live
with and receive more than one-half
of their support from the parent and
will continue to receive more than
half of their support from the parent
during the award year.

• A dependent of the student is defined
as the student’s dependent children
and other persons (except the
student’s spouse) who live with and
receive more than one-half of their
support from the student and will
continue to receive more than half of
their support from the student during
the award year.

2IRS rules for dependents are included in IRS Publication 501 (2020), Dependents, Standard Deduction, and Filing Information: 
https://www.irs.gov/publications/p501#en_US_2020_publink1000196863 
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Effective 
Date1 Legislation HEA Citation Change Comment 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

479(b) Updates simplified needs test eligibility (i.e. would not 
be required to provide asset information on the 
FAFSA) to include: 
• Auto zero or automatic negative $1500 SAI (non

filers).
• Dependent applicant whose parents total AGI is

less than $60K and did not file schedules A-F, or H
or equivalent successor schedules.

• Dependent applicant whose parents’ total AGI is
less than $60K with no lettered schedules A-F, or
H, other than Schedule C, and the Schedule C
income loss or gain is less than $10K.

• Independent applicant with total AGI that is less
than $60K and who didn’t file schedules A-F, or H
or equivalent successor schedules.

• Independent applicant with a total AGI of less than
$60K with no lettered schedules A-F, or H, other
than Schedule C, and the Schedule C income loss
or gain is less than $10K.

• Applicant, parents of dependent applicant, or
spouse of independent applicant received means-
tested benefits (SSI, SNAP, TANF, WIC, Medicaid,
housing assistance, other MTBs determined by
ED) in the previous 24-month period.

A dependent applicant cannot qualify for 
the simplified formula if parents live 
outside of the U.S. or don’t file U.S. 
taxes for any reason other than income 
being too low to file. 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

473(a) Replaces the Expected Family Contribution (EFC) 
with the SAI which would determine eligibility for all 
types of Title IV student aid except the maximum and 
minimum Pell Grant awards. 

The SAI could be as low as -$1,500. 

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

475 Creates the SAI calculation for a dependent 
applicant: 

[(Parent Available Income + Parent Available Assets) 
+ (Student Available Income + Student Available

Assets)]
x   Assessment Rate 
__________________________________________________________________________ 

     Dependent Student SAI  

Parents unmarried but living together 
have both of their income/assets 
considered in formula. 
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Effective 
Date1 Legislation HEA Citation Change Comment 

(continued) Calculation for Available Income/Assets 
• Parent available income = Total income less

federal taxes, FICA, IPA, employment expense
allowance (35% of combined earned income; $4K
cap)

• Parent available assets = Total parent assets -
Asset Protection Allowance x 12%

• Student available income = Student’s total income
less federal tax, FICA, IPA, allowance for parent
negative available income) x 50%

• Student available assets = Total assets x 20%

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

476 Creates SAI calculation for an independent 
applicant without dependents: 
   Student Available Income  
+ Student Available Assets
__________________________________________ 

   Independent Student SAI  

Calculation for Available Income/Assets 
• Available income = Student’s total income less

federal tax, FICA, IPA, employment expense
allowance (35% of total income; $4k cap if
married) x 50%

• Available assets = Student’s total assets less
Asset Protection Allowance x 20%

7/1/2023 Consolidated 
Appropriations 
Act, 2021 

477 Creates SAI calculation for an independent 
applicant with dependents: 
   (Student Available Income + Student Available Assets) 
x  Assessment Rate 
__________________________________________________________________________ 

 Independent w/ dependents Student SAI 

Calculation for Available Income/Assets 
• Available income = Student’s total income less

federal tax, FICA, income protection allowance,
employment expense allowance (35% of combined
earned income; $4K cap)

• Available assets = Student’s total assets less
Asset Protection Allowances x 7%
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What’s next?
NASFAA’s live webinars bring you the latest information, hot off the press, and allow you 
to actively engage with NASFAA staff and featured presenters from government, partner 
organizations, and fellow aid administrators. 

On Demand Webinars are recordings of previously broadcasted events. The recordings are 
available for purchase and viewing at your convenience.

All webinars begin at 2:00 pm ET, unless otherwise noted, and last 60 to 90 minutes. Archives 
are usually available after the webinar for purchase; these archives are also free to webinar 
package purchasers.

Webinar Schedule for 2021-22 - See You Online! 

Topic Air Date

Panel Discussion: Cohort Default Rates Sep 15, 2021 

Always Never the Same: What’s New with SAP and R2T4? Sep 29, 2021

FAFSA Update: 2022-23 Oct 13, 2021

Center Stage: Verification 2022-23 (Extended Edition) Oct 27, 2021

Recognizing and Eliminating Bias in Aid Office Policies And Procedures Nov 17, 2021

Economics of Financial Aid Conversation Dec 08, 2021

NASFAA Policy Update Dec 15, 2021

Homeless Youth Jan 26, 2022

Panel Discussion: 21st Century Skills for Financial Aid Administrators Feb 23, 2022

NASFAA Quiz Show - Test Your Financial Aid Knowledge Mar 09, 2022

Graduate and Professional School Town Hall 2021-22 Mar 16, 2022

Center Stage: Resolving Frequently Assigned Comment Codes, Flags,  
and Reject Codes

Mar 30, 2022

Center Stage: Summer Aid Issues Apr 20, 2022

Hot Topic - TBD May 18, 2022

NASFAA Policy Update May 24, 2022

Hot Topic - TBD Jun 08, 2022

* �Complimentary for all Members. All other webinars are offered at the following rates: Site License:  
$120 members/$240 non-members/no charge for webinar package purchasers or Value Plus Members.

Please join us for the 2021-22 NASFAA Webinar Series

This listing is current as of June 4, 2021. For additions and changes to this 
schedule, visit www.nasfaa.org/Webinars_Live_and_On_Demand

https://www.nasfaa.org/Webinars_Live_and_On_Demand
https://www.nasfaa.org/On_Demand_Webinars
http://www.nasfaa.org/Webinar_Package_Pricing
http://www.nasfaa.org/Webinars_Live_and_On_Demand


The National Association of Student 
Financial Aid Administrators (NASFAA) 

provides professional development  
for financial aid administrators; 

advocates for public policies  
that increase student access and 

success; serves as a forum on  
student financial aid issues;  

and is committed to diversity 
throughout all activities.

1801 PENNSYLVANIA AVENUE, NW, SUITE 850 
WASHINGTON, DC 20006-3606

202.785.0453   FAX. 202.785.1487    WWW.NASFAA.ORG
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